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2. Japan frustrating attempts to tighten COCOM controls on copper
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GENERAL

1, HICOG officials analyze possibilities of harassment of West Berlin:

American officials in Berlin believe that
a primary Soviet objective in the period
immediately following ratification of the
Paris agreements may be the isolation

of West Berlin from East Germany, basically for internal security
reasons. A move toward this objective is not expected before rat-
ification, although it is possible that a few measures will be taken
to give substance to the threats, particularly against France, in
the Soviet antiratification campaign.

25X1A

These officials warn that in the imme-
diate future a large number of reports--some true and some false--
about prospective harassing measures will probably be planted in
an attempt to influence the ratification debates. They are confi-
dent that a wide range of measures is being discussed in official
East German circles, but that firm evidence of official East Ger-
man decisions is lacking.

HICOG officials believe that reported
limitations on movements of persons within East Germany, while
unconfirmed, would be logical, in view of East German threats
to establish armed forces after ratification. They believe that
steps to interfere with the access of West German passengers and
freight to Berlin after ratification are less probable, and state
that as yet there are no reliable reports that such steps are
planned. .

FAR EAST

2. Japan frustrating attempts to tighten COCOM controls on copper:

25X1A The Japanese government has informed
the American embassy in Tokyo that it
has granted export licenses covering a
total of 7,300 tons of copper wire des-
tined for the USSR, Czechoslovakia and Poland. A Foreign Min-
istry official explained that Japan was "late in engaging in this
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business' and implied that it was unfair to expect it to ban trade
others found profitable and against which there is no prohibition.

The Japanese have pledged all '"reason-
able' support to the United States in tightening controls on copper,
but the embassy does not believe they will agree to an embargo.

Comment: The United States has been
concerned that Japanese approval of shipments of this magnitude
would prejudice attempts to get COCOM agreement on stricter
copper controls.

Little change seen in Japan's policies toward Orbit:

Following the Hatoyama cabinet's initial
public flirtation with the Orbit, the only
change from past Japanese policies ap-
pears to be an effort to expand trade and

other nondiplomatic contacts, according to Ambassador Allison.
In statements to the press, Hatoyama and Foreign Minister Shige-
mitsu have indicated that while it is desirable to maintain contact
with Communist China as a ''close neighbor,” Tokyo has no imme-
diate intention of recognizing the Peiping regime.

In regard to relations with the USSR,
the foreign minister gave the impression that Japan will take no
further steps at present, but will watch closely for further clari-
fication of Moscow's intentions. An adviser of Shigemitsu's, how-
ever, revealed privately that the new Japanese Foreign Ministry
"brain trust was confused by the Molotov: statement' and at a
loss to cope resolutely with decisions facing it on testing Soviet
intentions.

Comment: International Trade and

 Industry Minister Ishibashi told a Diet committee on 16 December
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that Japan would ask the Western powers to relax restrictions on
trade with Communist China. According to the press, such relax-
ation would apply to currently banned "industrial tools, galvanized
iron sheets and machinery.

25X1
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SOUTHEAST ASIA

. .Burmese premier appa_r«elitly swayed by Communist argument on

current issues:

Burmese premier U Nu and his party
returned froni their recent visitto.” °
‘Communist China apparently believing =
that the United States was "stampeded"

nto signing its defense pact with Nationalist China because of
the imprisonment of the 11 American airmen. . This was the im-
pression Ambassador McClintock received when Nu and his en-
tourage stopped in Phnom Penh on their return trip.

U Nu was also struck during his stopover
at Hanoi in North Vietnam with Ho Chi Minh's sincerity and desire
for peace. Apparently suspecting an American intent to sabotage
the 1956 elections in Vietnam, the premier repeatedly insisted
that the Vietnamese people had a right to decide by free elections
between Ho and Bao Dai.

Nu also commen.ted on the "tremendous"
scope of Russian economic and technical assistance, particularly
in North China.

_ .Comiment: This report suggests that
the Communists achieved considerable success in coloring the
Burmese mission’s point of view in their favor. Members of this
conservative Burmese group had previously indicated a growing
awareness of Communist aggressive designs.

. Almost all of the delegations which have
toured Northeast and North China in recent years--particularly
those from Asian states--have been impressed by the Chinese in-
dustrial construction program and the Soviet contribution to it.

French negotiate secret agreement to train.Cambodian army:

A vhighly classified" agreement provid-
ing for the training of the Cambodian
~armed forces by 720 French military

instructora has recently been concluded,

P I R N 3
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according to a Cambodian defense official. Ambassador McClintock
considers this French action a violation of a previous commitment
to undertake prior consultation with the United States.

Comment: The rapidly dwindling in-
fluence of the French in Vietnam has made them all the more
determined to bolster their position in Cambodia. Ambassador
McClintock has previously cited French actions in the field of
military aid and advice which appear designed to frustrate effec-
tive American action in this field.

Only a handful of French military in-
structors are now in Cambodia.

SOUTH ASIA

Comment on appointment of opposition leader to Pakistani cabinet:

The appointment on 20 December of
H. S. Suhrawardy of East Pakistan as
law and constitution minister of Pakistan

appears. to result’from a decision by Gov-
ernor General Ghulam Mohammad's ruling group to neutralize the
opposition by fulfilling the ambition of its strongest member to
hold a post in the central cabinet.

Despite recent rumors that Suhrawardy
might be made prime minister, he has never had sufficiently
strong support to demand so high a position. The price for Suhra-
wardy's appointment, therefore, probably was an expression of
his willingness to acquiesce to the desires of the ruling group in
interpreting the law and in preparing a constitution.

This appointment presumably assures
the assent of East Pakistan to whatever form of national and pro-
vincial government the ruling group wishes. As law and consti-
tution minister, Suhrawardy will be responsible for future devel-
opments in these fields.
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. . France moves to break Fezzan impasse:

France has agreed to negotiate the
Fezzan issue and has requested that
the Libyan government send repre-
sentatives to Paris immediately.

Prime Minister Ben Halim told American officials in Tripoli
on 18 December that he believes Libya must "step forward™" to
meet this request, but that he must first consult parliament.

According to American ambassador
Tappin, the French note gives the impression of a willingness
to negotiate an agreement providing for eventual withdrawal of
French forces from the Fezzan.

Comment: France had refused to agree
to an early withdrawal of French forces maintained in the Fezzan
under a provisional agreement expiring on 31 December 1954,

Ben Halim has expressed opposition to the stationing of any French
forces in Libya after the end of the year, but he probably would
accept a face-saving formula recognizing Libyan authority and
providing for a gradual French withdrawal.
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10. Comment on Sudanese political crisis:

25X1A

The split in the Sudanese government
over Premier Azhari's policy favoring
union with Egypt is a serious setback
to Cairo's efforts to obtain union of the
two countries. The Egyptian-sponsored
National Unionist Party, which controls
the Sudanese government, depends on
the important Khatmia religious sect
for popular support. The present
crisis, in which three Khatmia minis-
ters are charged with conspiring to

~overthrow the government, suggests a break has occurred between
the Khatmia and the pro-Egyptian politicians.

Recent events in Cairo, particularly the

removal of President Nagib, have lessened Sudanese sentiment

for union with Egypt.

Serious disorders are likely if the Azhari

government, which is heavily financed from Cairo, adopts high-
handed measures to suppress popular demand, reported to be
growing, for the complete independence of the Sudan.
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